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USADB 

FOR NAC AGENCIES 

E.O. 11652: N/A 
TAGS: EAID, EFIN 

SUBJECT: ADB LOAN TO PAKISTAN FOR NATIONAL DEVELOPMENT FINANCE 
CORPORATION (NDEC) PROJECT 

REE: (A) MANILA 12400, (B) TREASURY 77-107, (C) ISLAMABAD 8311 

1. ON AUGUST 23, ADB BOARD OF DIRECTORS APPROVED LOAN TO 
NDFC. PRESS RELEASE BEING POUCHED. 

2. IN SUPPORTING LOAN, U.S. EXECUTIVE DIRECTOR NEVERTHELESS 
EXPRESSED GENERAL PREFERENCE FOR LOANS BY DEVELOPMENT EINANCE 
INSTITUTIONS THAT PROMOTE PRIVATE ENTREPRENEURSHIP. U.S. 

ED ALSO NOTED THAT NDEC'S LENDING RATE WILL BE LESS THAN 
EQUILIBRIUM RATE AND URGED BANK AND NDFC TO FOLLOW DISBURSE- 
MENT OF BANK LOAN CAREFULLY IN ORDER TO ASSURE EFEECTIVE 
ALLOCATION OF RESOURCES. 
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